QUARTERLY REPORT

LICENSEE: BOARDWALK REGENCY CORPORATION (Caesars Atlantic City)

FOR THE QUARTER ENDED DECEMBER 31, 2002

TO THE
CASINO CONTROL COMMISSION
OF THE
STATE OF NEW JERSEY

Uk




TRADING NAME OF LICENSEE: BOARDWALK REGENCY CORPORATION (Caesars Atlantic City)

BALANCE SHEETS

AS OF DECEMBER 31, 2002 AND 2001

(UNAUDITED)
(8 INTHOUSANDS)
ASSE
Current Assets:
Cash and Cash EQUIVAIEILS....cuiiiiiie ettt necnrcrcseseenas s ne s e ensos s 37,0618 36,440
Short-Term INVESTMIEITS. ..ottt e s essae e s s s sae s e seassnnane e - -
Receivables and Patrons' Checks (Net of Allowance for
Doubtful Accounts-(2002, $7,857; 2001, $13,676) 51,113 62,119
IRVENIOTIES..c.eeeeeeece et | 3,137 3,241
Prepaid Expenses and Other Current Assets... 2,837 2,021
TOtal CUITENE ASSELS. cae it eiieee et eete et eete et e se e aeseas s e avetesnesaansessseasasseasenssanssensn 94,130 103,821
Investments, Advances, and Receivables.......ccene e Note 3o 13,640 14,119
Property and EQUipment = GroSS.....c.ccoreeecorecrncomcnnne sencaneen. NOS L4 & 9.0 ] 880,513 848,128
Less: Accumulated Depreciation and Amortization (343,656) (310,297)
Property and Equipment - Net...... - ettt s nans 536,857 537,831
T OTRET A SSEIS...oeeieieiesterieueaseaseese s raneaareseneanseeanbaeseeeamt st s e et et et e s s et tes et entenreeeeenteatestenee 70 153
T OLA A SSEES. e eeeeeeeeeeeeeeeeeseereessearesarsaeseresnssssenssarensmeameemteseeeseasteassessansssnasssansansasesansannsensend Ay 646,717 1 S 653,924
LIABILITIES AND EQUITY
Current Liabilities:
ACCOUNES PAYADIE. .. oottt ettt e 5 14792 | S 7,646
Notes Payable. oot e e NoteS...o.ooon. - -
Current Portion of Long-Term Debt:
Due 10 ATTIHALES. oot crenereeesemerernees ceeeeaeene 2 NOTE 8Ll - -
OHRET . oieeereee ettt e e eseeeienea eeeeeeenNOtE G 416 387
Income Taxes Payable and Accrued....ooovennvnne oo Note 1oL - -
Other Accrued EXPeNSes...c.cocirieamrcioeressarscarn e e e NOE O 28,274 28,614
Other Current Liabilities. ..ooooiiiiiceiiinicnen e NOIE 7o 48,895 31,693
Total Current LIBBITHES. ..oocvee ettt st seesrecaeseecrneaneeseennad 92,377 68,340
Long-Term Debt:
DUE 10 ATTIHALES. ..o eeeeeieceeenee ettt eeeiee ceeee e eae s Note8............... 518,330 518,330
OTRET vttt ns e n et n st s ettt eaemeee e m e e Note 9o 728 1,174
Deferred Credils. .o ettt e et et n et ns - -
Other LIabilitIES . i ettt e e n e s re e e e er e e cem e an s 5,472 5,127
Commitments and Contingencies
TOtRL LAADTHEES oottt ettt n e nre oo e 616,907 592,971
Stockholders', Partners’, or Proprietor's EqQuity...oeocceecrreeiceeeeneercresconeseeeenresrescareserens 29,810 62,953
Total Liabilities and EQUITY....oooiiiiiiiee e asareer ettt ene s eamensaes ) 646,717 $ 655,924

The accompanying notes are an integral part of the financial statements.
Valid comparisons cannot be made without using information contained in the notes.

4/01 CCC-205



TRADING NAME OF LICENSEE: BOARDWALK REGENCY CORPORATION (Caesars Atlantic City)

STATEMENTS OF INCOME

FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2002 AND 2001

(UNAUDITED)
(S IN THOUSANDS)
.................................................................................................... 519,692 480,761
RIOOTIS e eeeeeeee e oo oo s ee s e e s eee e e see e es e e s et see s emeererenee 36,522 40,202
FOOd and BeVETAZE cov e eeieeee e e eveieas s ss s ase s e n et s eas et eneas 74,052 65,209
OB oo e e e ees e eemsseeeeseeen e ser s e e omsseass e seee s enenseanene 26,017 24.137
T O] REVEIIUE ..eiieeiieeeieieecereenneeereessueassseaasemraaseeesseensseaaneneemneeameeaeneaseanssssasssen 656,283 610,309
Less: Promotional AIlOWances......coovieeieriencnneensiccicrieesa s Note ............ 139,225 126,425
NEE REVEIIUE . eeeieieeeiiee et e cecaeareneasr et reansaeneesees s sasasmessrenannesanessanassesssasse ] 517,058 483,884
Costs and Expenses
CoSt OF GOOAS BNA SOIVICES.c.oiiiieeeererreessevverieeecsreeseassaaessansasseeaasteeanteeasnseeasesen 281,716 261,393
Selling, General, and AdMINISTATIVE. ..ot 62,941 63,622
Provision for Doubtful ACCOUNTS ...ttt e ceatrseasnae e vaeassreeneeeasmneeeneeennes 2,039 3,010
Total Costs and EXPESES.. ..o ricvuieietartiiemneararesessmsassssissassssassssensesnsssssssasess 346,696 328,025
170,362 155,859
Depreciation and AmMOrHZAHOM. .. covcrnrercrri et Note 1............ 37,880 33,691
Charges from Affiliates Other than Interest:
Management Fees.....ooiiien e VOt 100 16,912 15,735
6,316 6,195
109,254 98,238
Interest (Expense) - Affiliates. ..o Note 5 & 8..... (44,058) (44,058)
Interest (Expense) - EXternal. ..ot NoteS.......... 371 (48)
Investment Alternative Tax and Related Income (Expense) -..Note [........... (2.046) (3,797)
Nonoperating Income (Expense) - Nelo oo Note 11.......... (468) 401
Total Other INCOmMe (EXPENSES ). uiirmiirrirceeeecreirieressesaas e n s s sesnesens (46,943) (47,502)
ncome (Loss) Before Income Taxes and Extraordinary ltems. ..o 62,311 50,736
Provision (Credit) for Income Taxes........covvmverniirneicnaanas Note 1............ 25,454 20,726
ncome (Loss) Before Extraordinary Items.....oov oo 36,857 30,010
Extraordinary [tems (Net of Income Taxes -
20 .S ;20,8 et reeueeeseses e er st es e nen e ee e et et et en e easemsmseaeaerasaes
- ANEt INCOTNE (LLOSS ) eieuiimiairniriiaiiiiis et ettt tasn s cer e ne e e naac s s sasnd § 36,8571 % 30,010
*Restated to conform to the 2002 presentation.
The accompanying notes are an integral part of the financial statements.
Valid comparisons cannot be made without using information contained in the notes.
4/01 CCC-210



TRADING NAME OF LICENSEE: BOARDWALK REGENCY CORPORATION (Casgsars Atlantic City)

STATEMENTS OF INCOME

FOR THE THREE MONTHS ENDED DECEMBER 31, 2002 AND 2001

(UNAUDITED)
(S IN THOUSANDS)

CASINO. ..o eeeeeeeaeareassresesesaaseaaaneaaaaseeeansasaeaanaeeaneeeaannnsarssneansnmnns Note L............ S 118,412 18 121,084
RIOOITIS oo e oo e e et eeeeeseeteersereseasseasseeaaessaaaseemseeaasaeaameeaanneeeemeemmmreemeereatanasrseanseasaaess 8,817 9.840
FOOd @Nnd BEVETAZE .. ovcveeeeieceaeieteeceensisnarnsisosnsnsssssmssesntasssss s s emssasnscoressosend 17,667 16,396
BBt e et e e e eenseean e s b aesmeass e st e e st enaaseeaabe e et e s searaaseeenea Rt e s e e ten e anen 6,030 3,142
T O] R EVEITUE e eeeeeeeeeeeeeineeeeereeresesreaeaaseeer e e e s s et e s ataaaeas nasmnnsnasamsmsneannasaanns 150,926 132,462
Less: Promotional AHowances.....ooieeieienieiee i Note 1............ 31,992 31,619 |7
B R BVEIIE oo eeeeeeeeeee e eeeeeeeestesiseeasassasasaastussaasssrasassaaaseressasaasareaassensaaaesssnsananans 118,934 120,843

Costs and Expenses:

Cost 0Ff GOOdS BN SETVICES .. mieeieeeieeiiiecettee e steeeeeceeereacmmnaesesesasessassaassasnsses 70,779 64,7335
Selling, General, and AdMINISITALIVE.....ooovoiieicnieeee et 14,114 20,171 *
Provision for Doubtful ACCOUNTS. ... oot ese et rar e rrene e s e 178 1,781
Total Costs and EXPENSES. .c.cooiiiirinrimrrieenins i sses s esose s ssse s nenensssnsns 85,071 86,707
Gross Operating Profili. ..o 33,863 34,136
Depreciation and AmMOTiZation.........ccoeeeneinnicn s Note 1. 9,316 9,628
Charges from Affiliates Other than Interest:
Management Fees ... Note 10.......... 3,829 3,809
T e eeeeeeeeeeaeeeeasaaaaaaa s resseaeraaneaaansn nentneeseasssaessosessma s s Note 10.......... 1,587 1,564
Income (Loss) from OPerations..........ovecereceinisisinnns et s 19,131 19,135

Other Income (Expenses):

Interest (Expense) - Afflates. oo NoteS&8..... (11,10%5) (11,103)
Interest (Expense) - External.....ooooi s Note 9......... .. (84) 140
Investment Alternative Tax and Related income (Expense) -.Note L. (138) (1,134)
Nonoperating Income (Expense) - Net.....cooovovevevonesnrecneemenme NOtE 11 (693) 89
Total Other InCome (EXPENSES)...urrerrmrrrarmririenieresesianes et rssanscnsssssscsmsnssnnees (12,042) (12,030)
Income (Loss) Before Income Taxes and Extraordinary ftems.....ccvminnnnns 7,089 7,105
Provision (Credit) for Income Taxes......ccoeriiveoninienecnc—e Note 1............ 2,896 2,903
Income (Loss) Before Extraordinary Iemis ..o 4,193 4,202
Extraordinary Items (Net of Income Taxes -
20,8 ;20,8 TSSOSO USROS USSP
Nt INCOME {LOSS).vuerrereruereassrseurns s mrssnssssesarass th st atsoarshna s sas s sttt S 4,193 | $ 4,202

*Restated to conform to the 2002 presentation.
The accompanying notes are an integral part of the financial statements.
Valid comparisons cannot be made without using information contained in the notes.

4/01 CCC-215
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TRADING NAME OF LICENSEE: BOARDWALK REGENCY CORPORATION (Caesars Atlantic City)

STATEMENTS OF CASH FLOWS

FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2002 AND 2001

(UNAUDITED)
(3 IN THOUSANDS)

NET CASH PROVIDED (USED) BY OPERATING ACTIVITIES............ $ 99,746 1 $ 68.356
CASH FLOWS FROM INVESTING ACTIVITIES:
Purchase of Short-Term Investment Securities...c...oo i
Proceeds from the Sale of Short-Term Investment Securities.....o.cooveniens
Cash Outflows for Property and Equipment.......cciiicinncieieieeans (38,064) (3348%)
Proceeds from Disposition of Property and Equipment....oecccna. 456 1
Purchase of Casino Reinvestment Obligations......coooiiieinrcnnicnnniinnens (6,400) (3431
Purchase of Other Investments and Loans/Advances made.........ccc..o....... 2,833 874
Proceeds from Disposal of Investments and Collection
of Advances and Long-Term Receivables........oeoe.
Cash Qutflows to Acquire Business Entities..............
| Net Cash Provided (Used) By Investing Activities (41,175) (36.041)
CASH FLOWS FROM FINANCING ACTIVITIES:
Cash Proceeds from Issuance of Short-Term Debt...c.ooonvnnniennn
Pavments to Settle Short-Term Debti. oo
Cash Proceeds from Issuance of Long-Term Debt
Costs 0f ISSUING DBt ecrecmcce et nesen s sssasessssans
Payments to Settle Long-Term Debt.........ccooc. - 417 (349)
Cash Proceeds from Issuing Stock or Capital Contributions.....ceeeceeeeeen.
Purchases of TTeasury SIOCK. ..ot eceteeemeernemracetsssassssassnnssaseassseanees
Payments of Dividends or Capital Withdrawals......cocooioiioiicniies (70,000)
1 Borrowings/Payments of Intercompany Payable 12,467 (32.040)
{INet Cash Provided (Used) By Financing ACtVIties.....ooooiiiiieeeincnnennne (57,550) (32,389
Net Increase (Decrease) in Cash and Cash Equivalents 621 (74)
Cash and Cash Equivalents at Beginning of Period........covoiiveceineennens 36,440 36514
“1Cash and Cash Equivalents at End of Period.....oeveoe e S 37,061 1 S 36440
CASH PAID DURING PERIOD FOR:
Interest (Net of Amount Capitalized). ..o S 44,429 1 § 44,107
Income Taxes ;) 25454 | 8 20,726
The accompanying notes are an integral part of the financial statements.
Valid comparisons cannot be made without using information contained in the notes.
Page 1 of 2
4/01 CCC-235



TRADING NAME OF LICENSEE: BOARDWALK REGENCY CORPORATION (Caesars Atlantic City)

STATEMENTS OF CASH FLOWS

FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2002 AND 2001

(UNAUDITED)
($ IN THOUSANDS)
NET CASH FLOWS FROM OPERATING ACTIVITIES:
Net INComE {LOSS) . i iciriirreeeceimnracticanesinrsaessases e ssseessnens ;) 36,857 18 30,010
Noncash [tems Inctuded in Income and Cash Items
Excluded from Income:
Depreciation and Amortization of Property and Equipment........... 37,797 35,406
Amortization of Other Assets 83 283
Amortization of Debt Discount or Premium.......ccoocoiriininnninn
Deferred Income Taxes - Current........coccwecmnririmmnsiermssassaninaas
Deferred Income Taxes - Noncurrent......cooovveorrvecoencas
(Gain) Loss on Disposition of Property and Equipment..... 783
{Gain) Loss on Casino Reinvestment Obligations.......... 2,046 3,797
(Gain) Loss from Other Investment ACtivities......ooooiiivevecinecnnony
Net (Increase) Decrease in Receivables and Patrons’
CRECKS ..o eeeemveereesieerrceacsunseesssssaraseseeaeemsassseanasasonmssencassesnossnmessmasesesnn (1,463) (2,027
Net (Increase) Decrease in Inventories - 104 446
Net {Increase) Decrease in Other Current Assets ............................. (816) 547
Net (Increase) Decrease in Other Assets - 2,744
Net Increase (Decrease) in Accounts Payable........oooiees 7,146 (149)
Net Increase (Decrease) in Other Current Liabilities
Excluding Deblo e eececsm et 16.862 304
Net Increase (Decrease) in Other Noncurrent Liabilities
Excuding Dbl oot rems s s aene s sesseen 345 (3,507
7| Net Cash Provided (Used) By Operating ACtVIHES....orvvvocererivrirenaacienene S 99,746 1 § 68.356

SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION

ACQUISITION OF PROPERTY AND EQUIPMENT:

Additions to Property and EQuipment.......c..ococoovmmiemninienescscnnnees S (38,064)| § (33.48%)
Less: Capital Lease Obligations Incurred.........

Cash Outflows for Property and Equipment

S (38,064)] § (33,485)

ACQUISITION OF BUSINESS ENTITIES:
Property and Equipment Acquired.....
Goodwill ACQUITE. ..ot ne

Net Assets Acquired Other than Cash, Goodwill, and
Property and Equipment. ...
Long-Term Debt Assumed. ...
Issuance of Stock or Capital Invested..........oooivnnninnnn
Cash Qutflows to Acquire Business Entities. ... ......ooooioiiiiicneieennnns 3 -3 -

STOCK ISSUED OR CAPITAL CONTRIBUTIONS:
Total Issuances of Stock or Capital Contributions........ccooovieiieenns
Less: Issuances to Settle Long-Term Debt. .o
Consideration in Acquisition of Business Entities....
Cash Proceeds from Issuing Stock or Capital Contributions..........ccee.... 3 -13 -

The accompanying notes are an integral part of the financial statements.
Valid comparisons cannot be made without using information contained in the notes.

Page20f2

4/01 CCC-235



TRADING NAME OF LICENSEE: BOARDWALK REGENCY CORPORATION (Caesars Atlantic City)

SCHEDULE OF PROMOTIONAL
EXPENSES AND ALLOWANCES

(S IN THOUSANDS)

FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2002

0oms 563,953 24,738

ood 2.330.431 37,847

everage 3.653,363 17,364
ravel 84,089 4250

us Program Cash 753,755 10,070

Other Cash Complimentaries 799.367 35.994
ntertainment 118,452 3,844 12,925 2.528
{Retail & Non-Cash Gifts 154.499 4,968 116,829 8.061

-{Parking

Other* 15,036 400 3,729 1,980
Total 8,391,036 139,225 217,572 16,819

FOR THE THREE MONTHS ENDED DECEMBER 31, 2002

142.367
Food 593497
‘1 Beverage 948.641
i Travel 5.238 662
1Bus Program Cash 143,164 1,934
10ther Cash Complimentaries 199.474 8,743
ntertainment 19,859 788 7,304 1.056
Retail & Non-Cash Gifts 43,163 1,490 19,840 1,455
arking
ther* 829 87 332 398
Total 2,090,994 31,992 32.714 3,571

* No single item within "Other" exceeds 5% of the total.

4/01 CCC-245



Boardwalk Regency Corporation (Caesars Atlantic City)
NOTES TO FINANCIAL STATEMENTS
(Unaudited)

(All dollar amounts in thousands)

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Organization and basis of presentation

Boardwalk.Regency Corporation (the “Company”), a New Jersey corporation, is a wholly
owned subsidiary of Caesars New Jersey, Inc. (“CNJ”), a New Jersey corporation. The Company
owns and operates Caesars Atlantic City Hotel/Casino (“CAC”) in Atlantic City, New Jersey. CNJ
is a wholly owned subsidiary of Caesars World, Inc. (“CWI”), a Florida corporation, and CWlis a
wholly owned subsidiary of Park Place Entertainment (“PPE”). The Company operates in one
industry segment and all significant revenues arise from its casino and supporting hotel operations.

All adjustments to these financial statements have been recorded and are, in the opinion of
management, necessary for a fair presentation of the balance sheets for the Company at December
31,2002 and 2001, and its statements of income for the three and twelve months ended December
31,2002 and 2001 and its statements of cash flows for the twelve months ended December 31, 2002
and 2001. All such adjustments were of a normal recurring nature.

Use of estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and assumptions
that affect the reported amounts of assets and liabilities and disclosure of contingent assets and
liabilities at the date of the financial statements and the amounts of revenue and expenses reported
during the period. Actual results could differ from such estimates.

Reclassifications

The financial statements for the prior year reflect certain reclassifications to conform with
classifications adopted in 2002. The change in classifications had no effect on previously reported
net income.

Revenue recognition and promeotional allowances

Casino revenues represent the net revenue from gaming wins and losses. The revenues from
hotel, food and beverage, and from theater ticket sales are recognized at the time the related services
are performed. The Statement of Income reflects operating revenues including the retail value of
complimentary services (also known as promotional allowances), which are deducted on a separate
line to arrive at net revenues. Promotional allowances are provided to casino patrons withcut charge.



Boardwalk Regency Corporation (Caesars Atlantic City)
NOTES TO FINANCIAL STATEMENTS
(Unaudited)

(All dollar amounts in thousands)

In the first quarter of 2001, the Emerging Issues Task Forces (“EITF”) reached a consensus
on certain issues in EITF 00-22 “Accounting for ‘Points’ and Certain Other Time-Based Sales
Incentive Offers, and Offers for Free Products or Services to Be Delivered in the Future.” EITF 00-
22 requires that.cash rebates or refunds as part of a customer loyalty program be shown as a
reduction of revenues.

EITF 00-14 “Accounting for Certain Sales Incentives,” which is effective January 1, 2002,
focuses on the accounting for, and presentation of, discounts, coupons and rebates. EITF 00-14
requires that cash or equivalent amounts provided or returned to customers as part of a transaction
should not be shown as an expense but should be an offset to the related revenue. The Company
offers cash inducements and match-play coupons to customers to encourage visitation and play at the
casino.

With the adoption of the new standards, the prior-year period presented has been reclassified
to conform to the new presentation. This resulted in an addition to promotional allowances (and a
corresponding reduction in selling, general and administrative expenses) of $10,677 and $11,756, for
the three months ended December 31, 2002 and 2001, respectively, and $50,064 and $46,516, for the
twelve months ended December 31, 2002 and 2001, respectively. The requirements of EITF 00-14
and EITF 00-22 do not have an impact on previously reported operating income or net income.

Inventories

Inventories are stated at the lower of cost or market. Cost is determined using the weighted
average cost method.

Property and equipment

Property and equipment are stated at cost. Depreciation is provided on the straight-line basis
over the estimated economic lives of the related assets. Depreciation expense was $9,309 and
$9,574 for the three months ended December 31, 2002 and 2001, respectively, and $37,797 and
$35,406 for the twelve months ended December 31, 2002 and 2001, respectively.

Asset class Life
Buildings 40 years
Building improvements 3-10 years

Furniture, Fixtures and Equipment 3-10 years



Boardwalk Regency Corporation (Caesars Atlantic City)
NOTES TO FINANCIAL STATEMENTS
(Unaudited)

(All dollar amounts in thousands)

Long-lived assets

In August 2001, the FASB issued Statement of Financial Accounting Standard No. 144,
“Accounting for Impairment of Disposal of Long-Lived Assets” (“SFAS 144”). SFAS 144
supercedes existing accounting literature dealing with impairment and disposal of long-lived assets,
including discontinued operations. It addresses financial accounting and reporting for the
impairment of long-lived assets, and for long-lived assets to be disposed of, and expands current
reporting for discontinued operations to include disposals of a “component” of an entity that has
been disposed of or is classified as held for sale. The Company was required to adopt SFAS 144
effective January 2002. Implementation of this standard did not have a material impact on the
Company’s financial statements.

Fair values of financial instruments

The fair values of the Company's financial instruments including receivables, payables and
debt, approximate their recorded book values at December 31, 2002 and 2001.

Income taxes

The Company is included in the consolidated federal income tax return of PPE. The
Company provides for income taxes by applying the respective state and federal statutory rates to the
pre-tax financial statement income. The corresponding liability or receivable is credited or charged to
PPE. Income tax assets and liabilities for permanent and temporary differences between the carrying
amounts for financial reporting and income tax purposes, if any, are accounted for by PPE.

Casino Reinvestment Development Authority

The New Jersey Casino Control Act provides, among other things, for an assessment of
licensees equal to 1.25% of their gross gaming revenues in lieu of an investment alternative tax equal
to 2.5% of gross gaming revenues. The Company has satisfied this investment obligation by (i)
investing in qualified eligible direct investments, (ii) making qualified contributions or (iii)
depositing funds with the Casino Reinvestment Development Authority (“CRDA”). Funds deposited
with the CRDA may be used to purchase bonds designated by the CRDA or, under certain
circumstances, may be donated to the CRDA in exchange for credits against future CRDA
investment obligations. CRDA bonds have varying terms of up to fifty years and bear interest at
below market rates. The Company records a charge to reflect the estimated realizable value of its

CRDA investments.



Boardwalk Regency Corporation (Caesars Atlantic City)
NOTES TO FINANCIAL STATEMENTS
(Unaudited)

(All dollar amounts in thousands)

Allocations and transactions with related parties

The Company transfers cash in excess of its operating needs to PPE on a daily basis. PPE
provides the Company with cash advances for capital expenditures and working capital needs.

Certain executive, administrative and support operations of the Company and other PPE
affiliates are consolidated, including limousine services, advertising, sales and marketing services,
purchasing and other administrative departments. Costs of these operations are allocated to or from
the Company either directly or using various formulas based on estimates of utilization of such
services. Management believes the methods used to allocate these costs are reasonable.

NOTE 2 - RECEIVABLES AND PATRONS’ CHECKS

Receivables and patrons’ checks as of December 31 consist of the following:

2002 2001

Casino receivables (net of allowance for

doubtful accounts — 2002, $7.321

2001, $13,423) $ 13,575 $ 13,754
Other (net of allowance for doubtful

accounts — 2002, $536; 2001, $253) 3,961 3,097
Due from PPE 32,801 45,268
Due from other affiliates 778 -

351,115 $62.119




Boardwalk Regency Corporation (Caesars Atlantic City)
NOTES TO FINANCIAL STATEMENTS

(Unaudited)

(All dollar amounts in thousands)

NOTE 3 - INVESTMENTS, ADVANCES AND RECEIVABLES

Investments advances and receivables as of December 31 consist of the following:

- 2002 2001
CRDA deposits $ 11,909 $11,128
CRDA bonds receivable 2,806 2,299
CRDA Seat License Agreement 5,216 5,840
CRDA Long-term note receivable 890 -
Other, net 20 20
20,841 19,287
Less: valuation allowance on
CRDA investments (5.201) (5.168)
$15.640 $14.119

In June 2002, the Company made a direct investment of $1,000 of its North Jersey CRDA
Obligations. The investment was in the form of a donation of $100 and a loan of $900 at the
CRDA’s statutory pool bond rate.

NOTE 4 - PROPERTY AND EQUIPMENT

Property and equipment as of December 31 consist of the following:

2002 2001
Land $£ 118,090 $117,991
Buildings and improvements 543,451 533,950
Furniture, fixtures and equipment 208,249 194,979
Construction in progress 10,723 1,208
880,513 848,128

Less accumulated depreciation and amortization (343.656) (310.297)

§536,857 §$537.831




Boardwalk Regency Corporation (Caesars Atlantic City)
NOTES TO FINANCIAL STATEMENTS
(Unaudited)

(All dollar amounts in thousands)

NOTE 5-NOTES PAYABLE
At December 31, 2000, the Company entered into an uncommitted $50,000 credit facility

with Park Place Finance Corporation (PPFC), a wholly owned subsidiary of PPE. At December 31,
2002 and 2001, respectively, there was no outstanding balance.

NOTE 6 - OTHER ACCRUED EXPENSES

Other accrued expenses as of December 31 consist of the following:

2002 2001

Accrued payroll and benefits £10,791 § 9,847
Insurance claims 5,379 4,841
Real estate taxes 3,135 3,135
Other 8.969 10.791
$28.274 $28.614

NOTE 7- OTHER CURRENT LIABILITIES

Other current liabilities as of December 31 consist of the following:

2002 2001

Due to affiliates-other $40,469 $24.414
Unredeemed slot promotions liability 1,612 2,012
Unredeemed chip and token liability 5,091 3,428
Other 1,723 1.839
$48,895 $31.693

NOTE 8 - LONG-TERM DEBT - DUE TO AFFILIATES

Long-term debt - due to affiliates as of December 31 2002 and 2001, respectively consists of
Park Place Finance Corp note due December 31, 2010 at 8.50%.



Boardwalk Regency Corporation (Caesars Atlantic City)
NOTES TO FINANCIAL STATEMENTS
(Unaudited)

{All dollar amounts in thousands)

NOTE 9 - LONG-TERM DEBT, OTHER

Long-term.debt, other as of December 31 consist of the following:

2002 2001
Mortgage Note due October 15, 2011
interest at 10.0% $ 746 $ 769
Capitalized lease obligation, net
of amounts representing interest 398 792
1,144 1,561
Less :current maturities (416) (387)
$_728 $1,174

NOTE 10 —- CHARGES FROM AFFILIATES - MANAGEMENT FEE

The Company has recorded expenses for the three months ended December 31 from CWIand
affiliates as follows:

2002 2001

Affiliate Transaction
Caesars World, Inc. Management fee $ 3,829 $ 3,809
Caesars Palace Corp. Tradename fee 1,587 1.564

$. 5416 $ 5373

The Company has recorded expenses for the twelve months ended December 31 from CWI
and affiliates as follows:

2002 2001

Affiliate Transaction
Caesars World, Inc. Management fee $16,912 $15,735
Caesars Palace Corp. Tradename fee 6.316 6.195

$23.228 $21.930



Boardwalk Regency Corporation (Caesars Atlantic City)
NOTES TO FINANCIAL STATEMENTS
(Unaudited)

(All doilar amounts in thousands)

NOTE 11 - NONOPERATING INCOME (EXPENSE) - NET

Nonoperating income (expense) for the three months ended December 31 consist of the
following:

2002 2001

Interest income $ 88 $ 66
Gain (loss) on disposal of equipment (783) -

Other - 23

$.(695 $__89

Nonoperating income {expense) for the twelve months ended December 31 consist of the
tollowing:

2002 2001
Interest income $ 317 § 378
Gain (loss) on disposal of equipment (785) -
Other 23

$.(468) $_401



STATEMENT OF CONFORMITY, ACCURACY, AND COMPLIANCE

1. | have examined this Quarterly Report.

2. All the information contained in this Quarterly Report has been
prepared in conformity with the Casino Control Commission's
Quarterly Report Instructions and Uniform Chart of Accounts.

3. To the best of my knowledge and belief, the information contained
in this report is accurate.

4. To the best of my knowledge and belief, except for the deficiencies
noted below, the licensee submitting this Quarterly Report has
remained in compliance with the financial stability regulations
contained in N.J.A.C. 19:43-4.2 (b) 1-5 during the quarter.

4

Signature

Assitant Vice President/Controller

Title

#6908-11

License Number
On Behalf Of:

Boardwalk Regency Corporation

Casino Licensee

4/01 CCC-249



SCHEDULE OF RECEIVABLES
AND PATRONS' CHECKS

LICENSEE: BOARDWALK REGENCY CORPORATION (Caesars Atlantic City)

FOR THE YEAR ENDED DECEMBER 31, 2002

TO THE
CASINO CONTROL COMMISSION
OF THE
STATE OF NEW JERSEY




TRADING NAME OF LICENSEE: BOARDWALK REGENCY CORPORATION (Caesars Atlantic City)

SCHEDULE OF RECEIVABLES AND PATRONS' CHECKS
FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2002

{UNAUDITED)
(3 IN THOUSANDS)

ACCTUNTS RECEIVABLE.
(e} NET.OF ALLOWANGE

Patrons’ Checks:

Undeposited patrons'checks . ........... ... ... $ 10,027

Returned patrons’ checks . . ... ... oty 10,869
Total patrons’ ChECKS .. .« 12t rrreeanenanneanaenenns 20,896 | $ (7.321)] s 13,575
HotelReceivables . ... ... .o it 1,477 (536) 941

Other Receivables:

Receivables due from officers and employees . .......... 80
Receivables due fromaffiliates . .. ......... ... ... ... 33,579
Other accounts and notes receivables . . ............... 2,860
Totalotherreceivables . . . ... . it 36,599 -— 36,599
Totals (FormCCC 205) ... oo v et cie i 1 589721 $ (7.857)|S 51,115

UNDEPOSITED PATRONS' CHECKS ACTIVITY

Beginning Balance (January 1)

Counter checks issued {excluding counter checks issued through transactions

relating to consolidations, partial redemptions, substitutions, and patrons’
LT e =Yoot £ 320.340
Checks redeemed prior to deposit (excluding the unredeemed portion of counter

checks redeemed through partial redemptions, and excluding checks redeemed

through transactions relating to consolidations, substitutions, and patrons’

fo T« L ot R U T LR E R INPIPIPINPIN (118,308;

e x g Checks collected through deposits .. .. ... . i i i i it i i e e (29,014)

14| Checks transferred 10 returned CRECKS . . . .« . et tututn i rn et ottt et et e et ettt (174,190}
[0 TS Yo RT3 (1T —

Ending Balanmee . ... .ttt e e e e S 10,027

“Hold" Checks Included InBalance On Line 16 .. .. ... . . it i i i i i i e S 0

Provision For Uncollectible Patrons’ ChecKS . ... . it i it ittt ittt eaisiaas tae tisinan e S 1,742

Provision As A Percent Of Counter Checksissued . ... ... . i i it s it 0.54%

Under penalties of perjury, | declare that | have examined this report, and to the best of
my knowledge and belief, it is true and complete.

March 31, 2003 e
Date ' WSig'ﬁature V
Assisstant Vice President/Controller
Titie of Officer
4/01 CCC-340




ANNUAL EMPLOYMENT
AND PAYROLL REPORT

LICENSEE: BOARDWALK REGENCY CORPORATION (Caesars Atlantic City)

FOR THE YEAR ENDED DECEMBER 31, 2002

TO THE
CASINO CONTROL COMMISSION
OF THE
STATE OF NEW JERSEY
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Page 2 0f 2
TRADING NAME OF LICENSEE: BOARDWALK REGENCY CORPORATION {Cassars Atlantic City)
ANNUAL EMPLOYMENT AND PAYROLL REPORT
SIGNATURE PAGE

FOR THE YEAR ENDED DECEMBER 31, 2002

Under penaities provided by law, | declare that | have examined this report, and to the best of my knowledge
and belief, it is true and complete.

Signature

March 31, 2003 Assistant Vice President/Controller
Date Title

4/01 CCC - 376



TRADING NAME OF LICENSEE _CAESARS ATIANTIC CITY

GROSS REVENUE ANNUAL TAX RETURN

FOR THE YEAR ENDED DECEMBER 31, 2002

(3 in Thousands)
Line
CASINO WIN:
1. Table and Other Games W ...c.ooiioiiecoeieeeeeeeeete e ieeesetisseestessteaesssaessersesanssssesseasesraesneeaseans $ 178,654
2. S10t MACKINIES WiILouo..oiiiieecieiiceecectieerieereeereestr e be e seeseeesse e saesseesbeaaseeensennresnsaaannesenaenmaeessensn 348,748
3. TOtA] WL .. eeeeeieteitee ettt ete st st esese e s et esaae bt s et s e asasam e se e en et s e et ot s s e s niren 527,402
Less - Adjustment for Uncollectible Patrons' Checks:
4. Provision for Uncollectible Patrons' Checks ...........covvcvcnirrnncnne. 3 3,161
5. Maximum Adjustment (4% of line 3) ... 21,096
6. Adjustment (the lesser of line 4 or lIN€ 5) ....oooiiiiiiiieiniicice e 3,161
7. Gross Revenue (1ine 3 1888 HNE 6)........c.ecreecririeiricieienrieeeenanenscenesee s ssesae e nasenenes $ 524,241
8.  Tax on Gross Revenue - Reporting Year (8% 0f life 7)....coceevvneninincninrccniienecienans $ 41,939
9. Audit or Other Adjustments to Tax on Gross Revenues in Prior Years ........ccccooeeiininnns -
10. Total Taxes on Gross Revenue (the sum of lines 8 and 9).....c.ccooveevininnnninincccne 41,939
11. Total Deposits Made for Tax on Reporting Year's Gross Revenue..............ccccoeveiivnnnnne. (38,934)
Settlement of Prior Years' Tax on Gross Revenue
12.  Resulting from Audit or Other Adjustments - (Deposits) Credits ..........cccooveeencnennnennne. 3,005
13.  Gross Revenue Taxes Payable (the net of lines 10, 11 and 12) ..o $ 3,005

Under penalties of perjury, I declare that I have examined this Gross Revenue Annual Tax Return and to the best of my

knowledge and belief, the information contained in this return is accurate. y
>0 4z
£

«%/ag SUSAN A. COWELL

Date Signature

Casino Controller
Title of Officer

*i

4/01 CCcC-381



